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SUBJECT: GOI/ USSR NEGOTIATIONS ON HIGHER GAS PRICES 

1. TAGHI MOSSADEGHI, MANAGING DIRECTOR, NATIONAL IRANIAN GAS COM- 
PANY, TOLD EMBOFFS APRIL 9 THAT USSR TEAM TO DISCUSS HIGHER 
PRICES FOR IRANIAN GAS SUPPLIED USSR THROUGH IGAT PIPELINE WILL 
ARRIVE TEHRAN APRIL 16. MOSSADEGHI EXPLAINED THAT PROTOCOL TO 1966 
GOI AGREEMENT ON GAS BARTER DEAL PROVIDED BASIC PRICE OF FOUR 
RUBLES 

PER THOUSAND CUBIC METERS WITH POSSIBLE ADD- ON OF MAXIMUM OF TWO 
RUBLES MORE. ( FOR PURPOSES OF PROTOCOL 
RUBLE PEGGED TO A GOLD 

VALUE EQUAL TO $ 1 . 1 1 .) ACTUAL AMOUNT OF ADD- ON BASED ON INDEX 
OF PERSIAN GULF LIGHT FUEL OIL AT ABADAN OR BANDAR MAHSHAR WITH IN- 
CREASE IN INDEX BETWEEN 10 AND 30 PERCENT DETERMINING PERCENTAGE 
OF 2 

RUBLES ADD- ON. WITH INCREASE OF MORE THAN 30 PERCENT, AUTOMATIC 
RENEGOTIATION OF PRICE WAS TO TAKE PLACE. SINCE EARLY 1971 ( AFTER 
TEHRAN AGREEMENT), WHEN PG LIGHT FUEL INDEX WAS INCREASED ABOUT 40 
PERCENT, IRANIANS HAD BEEN PRESSING FOR THESE NEGOTIATIONS. 

SOVIETS FINALLY AGREED TO SEND A NEGOTIATING TEAM DURING RECENT 

KOSYG 

IN VISIT. 

2. MOSSADEGHI SAID RUSSIANS WANTED TO OBTAIN MORE IRANIAN GAS BUT 
THAT THE ONLY POSSIBLE SOURCE FOR IT WOULD BE THE SARAKHS FIELD 
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NEAR MESHAD SINCE KHUZISTAN GAS IS NOW CLEARLY TOO VALUABLE TO SEND 

T 

O 

THE USSR. MOSSADEGHI WAS FULLY AWARE OF DISPARITY BETWEEN PRICE 
PAID 

FOR IRANIAN GAS (20.02 CENTS PER 1,000 CU FEET) AND PRICE USSR RE- 
CEIVES FOR ITS OWN GAS ( REPLACED BY IRANIAN GAS) IN EUROPE. HE ALSO 
SAID THAT IF SOVIETS WANT IRANIAN GAS FROM ANY SOURCE, BASED ON HIS 
UNHAPPY EXPERIENCE WITH FINANCING TMF PRESENT PIPELINE, THEY WILL 
HAVE TO PUT UP MUCH MORE OF THE CONSTRUCTION COST OF ANY PIPELINE. 

3. COMMENT: BASED ON MOSSADEGHI' S REPORT, INCREASES IN PRESENT 
DELIVERIES OF ABOUT 1 BILLION CMD BEYOND THOSEPOSSIBLE BY 
EXPANDING TO SOME DEGREE ( BUT NOT DUPLICATING) THE PRESENT LINE 
PROBABLY WILL BE FAR IN THE FUTURE. WITH ANY NEW DUPLICATE 
PIPELINE ESTIMATED TO COST ABOUT $600 MILLION, FINANCING SUCH A 
PIPELINE WOULD BE ADDED PRESSURE ON AN ALREADY TIGHTLY STRETCHED 
GOI 

BUDGET. 

HOWEVER, POLITICAL RATHER THAN ECONOMIC CONSIDERATIONS MAY GOVERN 
IN THE FINAL ANALYSIS. 

HELMS 
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